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The Global Bond Market is projected to expand from USD 143.15 Trillion in 2025 to
USD 168.85 Trillion by 2031, registering a compound annual growth rate of 2.79%. This
financial marketplace serves as the primary avenue for sovereign governments and
corporations to secure capital through the issuance of debt securities. The market?s
growth is fundamentally anchored by the enduring fiscal deficits of major economies,
which mandate significant sovereign borrowing, alongside the ongoing necessity for
corporate entities to refinance debt for operational funding and expansion. According to
the International Capital Market Association, international bond issuance by Asian
entities totaled approximately $460 billion in 2024, highlighting the strong appetite for
debt financing within critical regional markets. These structural financial requirements
ensure that market activity maintains resilience, independent of temporary investment
trends.

Conversely, a substantial hurdle inhibiting market growth is the heightened volatility in
global interest rates caused by divergent monetary policies among central banks. This
uncertainty obscures accurate price discovery and elevates the cost of borrowing, which

Bond Market - Global Industry Size, Share, Trends, Opportunity, and Forecast, Segmented By Issuer (Public Sect...


https://marketpublishers.com/report/finance_services/investment/Bond Market techsc.html

. +357 96 030922
Market Publishers info@marketpublishers.com

can discourage prospective issuers from entering the market. Furthermore,
these conditions tend to dampen liquidity during times of economic strain.
Consequently, while the fundamental demand for capital remains strong, the friction
created by unpredictable rate environments complicates the landscape for both issuers
and investors.

Market Driver

Rising government fiscal deficits and the resulting surge in sovereign issuance act as a
primary catalyst for the Global Bond Market, fueled by the substantial borrowing needs
of major economies for post-pandemic recovery, defense modernization, and social
welfare initiatives. As central governments manage expanding budget deficits, the
supply of sovereign debt has increased significantly, requiring primary dealers and
institutional investors to absorb unprecedented volumes of treasury securities. This
supply dynamic impacts global yield curves and sets benchmark pricing for risk assets.
According to the OECD's 'Global Debt Report 2025' from March 2025, sovereign bond
issuance across OECD nations was forecast to hit a record $17 trillion for the year,
underscoring the severe strain on public finances. While this influx of government
securities supports liquidity, it simultaneously generates risks of crowding out private
sector borrowers.

Concurrently, the growth of green and sustainable debt issuance is transforming market
structure, elevating ESG-labeled bonds from a niche category to a central element of
global fixed-income portfolios. This expansion is driven by regulatory standardization
and rising investor mandates to direct capital toward net-zero transition goals and
climate resilience projects. Issuers are leveraging this demand to diversify funding
sources and achieve favorable terms via 'greenium' pricing. According to the Climate
Bonds Initiative's 'Sustainable Bond Market Report' from May 2025, the volume of
aligned sustainable bond deals priced in 2024 reached $1.05 trillion, indicating strong
adoption despite macroeconomic challenges. Contextualizing the broader leverage
environment, the Institute of International Finance reported in February 2025 that total
global debt stock climbed to a record $318 trillion in 2024.

Market Challenge

Significant volatility in global interest rates, driven by divergent monetary policies across
central banks, represents a major structural obstacle to the growth of the global bond
market. When monetary authorities in key economic regions adopt conflicting
strategies?such as one tightening while another eases?it generates profound
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uncertainty regarding yield curves and currency valuations. This unpredictability hinders
the price discovery process, compelling investors to require higher risk premiums. As a
result, borrowing costs rise, potentially causing corporations and sovereign entities to
delay or withdraw planned debt issuances to avoid locking in detrimental financial
terms.

This unstable climate also diminishes liquidity within the secondary market, as market
makers hesitate to maintain inventory during times of fluctuating prices. The
consequences of these conditions are reflected in recent market statistics. According to
the Securities Industry and Financial Markets Association (SIFMA) in its 2024 Capital
Markets Fact Book, global long-term fixed income issuance volumes stagnated,
showing a marginal decline of 0.1% to $25.2 trillion. This contraction underscores how
persistent rate uncertainty and the resulting inefficiencies in capital allocation directly
obstruct the market's capacity to maintain consistent growth momentum.

Market Trends

The rapid shift toward the electronification of corporate bond trading protocols is
fundamentally reshaping liquidity formation, transitioning the market from traditional
voice-based negotiations to automated, algorithmic execution. This structural evolution
is largely driven by the extensive adoption of portfolio trading and request-for-quote
(RFQ) mechanisms, which enable institutional investors to trade baskets of bonds
instantly, thereby improving price transparency and lowering transaction costs. The
strength of this trend is highlighted by increasing volumes on electronic platforms as
dealers and asset managers rely more heavily on data-driven liquidity sources.
According to Tradeweb's 'Monthly Activity Report' from January 2025, the platform
achieved an average daily volume of $2.18 trillion in December 2024, marking a 48.9%
year-over-year increase fueled by the strong adoption of automated execution tools.

In parallel, the tokenization of sovereign and corporate bond issuances is developing as
a vital evolution in market infrastructure, utilizing blockchain technology to digitize real-
world assets. Integrating distributed ledger technology allows for fractional ownership,
immediate settlement, and continuous transferability, which effectively reduces
counterparty risk and enhances capital efficiency for both issuers and investors. This
segment is gaining momentum as traditional financial institutions increasingly pilot
digital bonds on public and private chains to update legacy clearing systems. According
to an article by CryptoSlate in December 2025 titled 'Tokenized US Treasuries just
broke DeFi's most sacred rule', the market value of tokenized U.S. Treasury products
grew to nearly $10 billion by late 2025, emphasizing the rising institutional acceptance
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of on-chain fixed income instruments.
Key Market Players
Apple Inc.
Microsoft Corporation
AT&T Inc.
Amazon.com Inc.
Verizon Communications
Toyota Motor Corporation
General Electric
Saudi Aramco
Berkshire Hathaway

Nestle S.A.

Report Scope

In this report, the Global Bond Market has been segmented into the following
categories, in addition to the industry trends which have also been detailed below:

Bond Market, By Issuer
Public Sector Issuers
Private Sector Issuers
Bond Market, By Type

Treasury Bonds
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Municipal Bonds
Corporate Bonds
High-Yield Bonds
Mortgage-Backed Securities
Others
Bond Market, By Sector
Government Backed Entities
Financial Corporations
Non-Financial Corporations
Others
Bond Market, By Region
North America
United States
Canada
Mexico
Europe
France
United Kingdom

Italy
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Germany
Spain
Asia Pacific
China
India
Japan
Australia
South Korea
South America
Brazil
Argentina
Colombia
Middle East & Africa
South Africa
Saudi Arabia

UAE

Competitive Landscape

Company Profiles: Detailed analysis of the major companies present in the Global Bond
Market.

Available Customizations:
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Global Bond Market report with the given market data, TechSci Research offers
customizations according to a company's specific needs. The following customization
options are available for the report:

Company Information

Detailed analysis and profiling of additional market players (up to five).
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